THFC obtains strong investment grade rating from S&P.

Date 24 June 2004

THFC today announced its A+credit rating from Standard and Poor’s rating agency.

The Housing Finance Corporation Limited (THFC) is a specialist, not-for-profit, aggregating financial intermediary providing funding to Registered Social Landlords. Since inception the THFC group has issued sterling debentures with a nominal value of almost £1billion. With debt secured by loans to over 130 borrowers, this is by far the largest portfolio of RSL loans to achieve a public debt rating to date. All of THFC’s loans to RSLs are secured on property.

In awarding its rating, S&P said “The A+ rating assigned by Standard and Poor’s reflects THFC’s strong capacity to meet its financial commitments. The rating is supported by THFC’s prudent lending policy to creditworthy counterparties, a strong level of over-collateralisation and good management”.

THFC’s portfolio is predominantly made up of lending to traditional RSLs and is well diversified both in the location of collateral, the seasoning of loans and in terms of the business strategy and size of the borrowers.

The award of a strong investment grade rating is the second phase of business development for THFC following the changes made to its Trust Deeds last year and is a key element in THFC’s strategy to raise additional funds in the Capital Markets.  Commenting on the rationale for this strategy, Piers Williamson, THFC’s Chief Executive stated:

“Relatively few RSLs have a formal public credit rating.  However our experience is that the average equivalent rating for the sector tends to be BBB+.  By establishing a strong rating we have demonstrated our ability to add value to a sizeable proportion of the RSL sector.

Bank funding has often been viewed as being more cost-effective for RSLs in recent years.  However, the concentration of funding-risk, continued rapid growth of development partner RSLs and potentially competitive comparative funding costs are once more making Capital Markets funding a useful complement to bank facilities”.

THFC expects to utilise its new entity rating as a base benchmark from which to issue innovatively structured debt securities which will offer RSLs a competitively priced alternative source of long dated, fixed rate funding.  Its new issuance will be targeted at RSLs for both new financing and refinancing and will seek to optimise the use of security.

For more information on THFC, visit our website: thfcorp.com
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