14 January 2011.  For Immediate Release
THFC Bond  Issue breaks psychological barrier
THFC priced a further £76.6m tap issue of its Funding 2 Long term bond today at a credit spread below the psychological 100 basis point (1%) barrier.  This brings THFC Funding 2 outstanding bonds to £340m.
Lead managers Royal Bank of Canada and Royal Bank of Scotland quickly built an order book that was three times over-subscribed.  “A number of the large underlying orders from institutional investors allowed us to break through the all important 100 barrier” said Piers Williamson, THFC Chief Executive.  This is the first time that a capital markets issue for a Housing Association has been brought to market at under 100 basis points since March 2007.  The deal priced at Gilts + 0.99% at an all in cost for borrowers of 5.40%.
“ We extensively road-showed the issue prior to launch to ensure that the solid sector credit story was understood by investors” said Williamson.  “Post the Comprehensive Spending Review a number of statements from Government on the rent settlement for HAs and the continued payment of housing benefit direct to Housing Associations have reassured Investors and Credit Rating Agencies alike”.  Relative to continued uncertainties in the banking and European sovereign debt markets, long term investment in Housing Associations continues to be seen as a safe and secure alternative.  A total of £1.03Bn of long term finance was raised for Housing Associations in the Capital Markets in 2010.  “An early deal brought on such fine terms bodes well for the market in 2011” says Fenella Edge, Group Treasurer of THFC.
THFC’s issue is also a sign of the future investment landscape.  Whilst the tap size was relatively modest at £77m there were eight underlying borrowers.  Borrowers want certainty of funding for investments and improvements that they know make economic sense in the new environment.  “We think that we will see borrowers funding little and often to limit the holding cost of debt” says Williamson.
The Group of borrowers was anchored by a £30m order from Hightown Praetorian Churches HA.  It also included £14.3m for Glen Oaks Housing Association, a Glasgow community based housing  association.  The latter is the first time a Scottish Housing Association has been able to borrow long term funding from the capital markets following the Scottish Government’s modification of the so called “20 year rule”. 
Borrowers and other contacts
	Piers Williamson:
 THFC Chief Executive
	
	020 7337 9930
Piers.williamson@thfcorp.com

	Fenella Edge:
 THFC Group Treasurer
	
	020 7337 9923
Fenella.edge@thfcorp.com

	Connswater
(Northern Ireland)
	£3m
	Jaqueline Hill
028 9065 6155
j.hill@connswater.org.uk

	East Midlands Housing Association
	£15m
	Andrew Kilby
01530 276000
akilby@emha.org

	Glen Oaks
(Scotland)
	£14.3m
	Nicola Logan
0141 620 2724
Nicola.logan@glenoaks.org.uk

	Heantun
	£2m
	David Halford
01902 571100
David.halford@heantun.co.uk

	Hightown Praetorian
	£30m
	David Skinner
01442 292326
David.skinner@hpcha.org.uk

	Leeds Fed
	£5.3m
	Gail Monnickendam
0113 3861096
Gail.monnickendam@leedsfederated.com

	Portal 
	£5m
	Andrew Newberry
023 8062 8021
Andrew.newberry@radian.co.uk

	Wirral Methodist
	£2m
	Sandra Huyton
0151 666 8506
sandrahuyton@wmhaltd.org.uk

	Scottish Government
(Re 20 year rule)
	
	Rachel England:
 (0131) 244 5569
M: 07920274548 (Blackberry)
Rachel.England@scotland.gsi.gov.uk

	Northern Ireland
Department for Social Development 
	
	David Malcolm
Tel: 02890829268
David.Malcolm@dsdni.gov.uk




   
