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THFC £72m Bond Tap breaks new boundaries

Having broken through the psychological 2% credit margin barrier last summer, THFC have come close to breaking through the 1% barrier only 8 months later.  “institutional investors currently view quality housing association bonds as a stronger credit story than the majority of UK banks” said Piers Williamson, Chief Executive of THFC.

In bringing a £72.25m tap transaction to market this morning, THFC was able to get to 200% subscription for the deal in 15 minutes.  The deal priced at a credit spread of 1.05% above Gilts (0.10% inside the then very aggressive level set by L&Q only 9 weeks ago).  Once again, THFC were fast to market with only 6 weeks between the initial discussions with borrowers and a deal being priced.

“This reinforces the very positive tone set by L&Q with its benchmark transaction” said Williamson.  “With the General Election only 7 weeks away we were keen to grab the opportunity for aggressive pricing.  Our structure provides a consistently fast path to market which is important in the current political and economic climate”.

The transaction centred around the £50m participation of Paradigm Housing and also featured the first ever participations in a bond from Northern Ireland based HAs.

The transaction shows the attraction of bond aggregation vehicles to small and medium sized HAs.  At one end of the spectrum, Belfast Community Housing Association, with only a £1m participation, was able to benefit from similar bond terms to a much bigger HA like L&Q by utilising THFC as a route to market.

Participants in the Bond were:

Paradigm Housing Group



£   50m

Helm HA





£   10m

North & West HA




£   10m

Belfast Community HA



£     1m

Taff Housing Association



£     1.25m








£   72.25m
Public Bond Issuance by Housing Associations: Since 2004

The following chart sets out a summary of all public rated bond issues completed for Housing Association since 2004, sorted in order of ascending all-in cost

	 
	Issuer
	Nominal amount (£)
	Date Issued
	Spread over Gilts
	Cost of funds

	1
	HAF
	31,500,000
	Jun-05
	0.56%
	4.84%

	2
	THFC Funding No 1
	32,000,000
	Dec-06
	0.66%
	4.85%

	3
	THFC Funding No 1
	37,000,000
	Mar-07
	0.65%
	4.89%

	4
	Harbour Funding PLC
	20,450,000
	Sep-05
	0.73%
	4.95%

	5
	THFC Funding No 1
	67,400,000
	Dec-04
	0.73%
	5.13%

	6
	London & Quadrant HT
	300,000,000
	Jan-10
	1.15%
	5.55%

	7
	THFC Funding No 2
	72,250,000
	Mar-10
	1.05%
	5.58%

	8
	THFC Funding No 1
	32,600,000
	Dec-07
	1.17%
	5.61%

	9
	Sovereign Housing Capital
	175,000,000
	Sep-09
	1.55%
	5.71%

	10
	THFC Funding No 1
	80,000,000
	Aug-08
	1.35%
	5.96%

	11
	Affinity Sutton
	250,000,000
	Sep-08
	1.55%
	5.98%

	12
	GenFinance II PLC
	250,000,000
	Dec-09
	1.70%
	6.06%

	13
	THFC Funding No 2
	191,000,000
	Jul-09
	1.85%
	6.35%

	14
	Sanctuary
	200,000,000
	Mar-09
	2.60%
	6.64%

	15
	PfP Homes
	180,000,000
	Dec-08
	2.85%
	6.92%

	16
	Circle Anglia
	275,000,000
	Oct-08
	2.70%
	7.25%


THFC Contact:

Piers Williamson: +44 (0)20 7337 9930

E-mail: piers.williamson@thfcorp.com
	Borrower Name
	Amount £m
	Contact Name
	Contact Number
	Contact Email

	Chiltern 100's

(Paradigm)
	50
	Andy Nicol
	01494 830 991
	nicolaj@paradigmhousing.co.uk

	
	
	Julie Packham
	01494 588 263
	Julie.Packham@ParadigmHousing.co.uk

	Helm
	10
	Raymond Robinson
	028 9089 1057
	r.robinson@helmhousing.org

	North & West
	10
	Roderick Canning
	028 7126 3819
	r.canning@nwh-group.com

	Taff
	1.25
	Steve Smith
	029 2025 9111
	s.smith@taffhousing.co.uk

	Belfast Community
	1
	Dermot Curran
	028 9046 3688
	dcurran@bc-ha.org


