For Immediate Release

£100m EIB Funding for Housing Associations

The Housing Finance Corporation (THFC) has recently completed a £100million loan from the European Investment Bank. EIB funds will be on-lent by THFC to registered social landlords (Regulated Housing Associations) to undertake social housing improvement projects as part of well-defined urban regeneration schemes.

As a not-for-profit entity THFC will pass on the full benefit of EIB’s attractive lending rates to the underlying borrowers. Pricing for this 20 -30 year facility is likely to be in region of LIBOR + 10bps (or equivalent fixed rate) which is, by a very long way, far less costly than other forms of finance currently on offer. In present value terms, the benefit to the sector over other potential sources of funding is at least £17million.

The facility will be on-lent to 8 Housing Associations, and brings the total amount of EIB funding that THFC has brought into the sector since 1998 to £475m. Around 25 housing regeneration schemes have already been identified to benefit from this loan and more will follow.  They include THFC’s first potential lending to a Housing Association in Belfast.

On signing the loan, Simon Brooks, EIB Vice President responsible for the Bank’s activities in the UK, said, “Today’s signature represents more than simply the conclusion of the fifth EIB loan to THFC, with whom we have worked so successfully for many years. It also allows me the opportunity to confirm the EIB’s ongoing commitment to urban regeneration and social housing, especially in the current financial climate.”

Piers Williamson, THFC’s Chief Executive said “This is really positive news in an otherwise gloomy market.  We will be able to pass on the full benefit of EIB’s own funding costs to a range of housing organisations from the very large to very small.  Unlike lending through commercial banks, the Housing Associations will have the benefit of a cost of funds unavailable to many Sovereign States at the moment.  At a time of growing concern over availability and cost of social and affordable housing, this is an example of Europe being able to facilitate positive outcomes in the UK”.  

This EIB loan is timely given the current difficulty faced by many potential borrowers to access finance. THFC is a unique lender to the sector, providing both large and smaller customers with an alternative to traditional banking funding through its relationship with EIB and well established capital markets presence.

Note to editors

THFC is an independent, specialist, not-for-profit finance company that makes loans to over 120 regulated Housing Associations, which are organisations that provide affordable housing to tenants throughout the United Kingdom.

THFC funds itself through the issue of bonds to institutional investors and by borrowing from UK banks and building societies and the European Investment Bank.  It therefore acts as an aggregating financial intermediary, so diversifying risk for those who make funds available to THFC, and reducing the cost and standardising the loan terms for those Housing Associations that borrow from it.
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