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Largest ever European Housing Regeneration Loan for THFC

The Housing Finance Corporation (THFC) has signed the largest ever housing regeneration facility for £345m with the European Investment Bank this morning.

The loan was signed at what is also believed to be another first, a meeting of the British Irish Council which took place in Newcastle County Down, attended by all four senior housing ministers from England, Scotland, Northern Ireland and Wales.

The total £345m facility being signed between THFC and EIB is is the largest housing regeneration loan ever completed by EIB in Europe.
 

In the wake of banks and building societies drawing in their horns and lending less for more, this facility to housing associations provides 20-30 year funding for local regeneration schemes.

The facility draws on THFC’s ability to identify local community regeneration schemes across the nation.   Funded schemes are by no means confined to the largest cities and stretch from Dundee via Holyhead, Londonderry, Newry, Penzance to Luton and Harlow.   In all, some 35 Housing Associations will benefit from this facility.

For the first time, a list of the underlying borrowers has been released this morning:

 

	Helm
	NI
	
	           5.00 

	Fold
	NI
	
	           8.00 

	North & West
	NI
	
	           5.00 

	Oaklee
	NI
	
	           5.00 

	Trinity
	NI
	
	           7.00 

	Dunedin Canmore HA
	Scotland
	
	         10.00 

	Hanover (Scotland) HA
	Scotland
	
	           5.00 

	Home Group
	Scotland
	
	         20.00 

	North Glasgow
	Scotland
	
	           8.00 

	Castle Rock (PfP)
	Scotland
	
	           5.50 

	Prospect Community
	Scotland
	
	           6.50 

	Sanctuary
	Scotland
	
	         10.00 

	Thenew HA
	Scotland
	
	           5.00 

	Cardiff Community 
	Wales
	
	           7.50 

	Clwyd Alyn
	Wales
	
	           5.00 

	Coastal
	Wales
	
	         15.00 

	CT Eryri
	Wales
	
	           2.00 

	Hafod (Hendre Grp)
	Wales
	
	         10.00 

	Melin Homes
	Wales
	
	         12.00 

	Newydd (Cadarn group)
	Wales
	
	           5.00 

	Charter Housing (Seren Grp)
	Wales
	
	         12.00 

	Taff
	Wales
	
	           3.75 

	United Welsh
	Wales
	
	         15.00 

	Wales and West
	Wales
	
	           7.50 

	Devon and Cornwall
	Cornwall
	
	         20.00 

	Unnamed
	South
	
	           5.00 

	Derwent
	Midlands
	
	         10.00 

	Unnamed
	London
	
	         18.00 

	Great Places
	North
	
	         18.00 

	Manningham
	North
	
	           5.00 

	Metropolitan HT
	London
	
	         18.00 

	Midland Heart
	Midlands
	
	         15.00 

	Network Housing Group
	London
	
	         19.25 

	Newlon
	London
	
	         20.00 

	Spitalfields
	London
	
	           2.00 


Commenting on the profile of borrowers, Piers Williamson, Chief Executive of THFC said “the profile of these Housing Associations is right across the size spectrum.  The common theme is that we have been able to bring the considerable benefit of EIB funding to some of the most important community regeneration projects going on across the UK at the moment. This will give these Housing Associations certainty to deliver in areas of real housing need.”

THFC expects completion of the underlying credit processes and the sign-up of the underlying loans to the HAs to be completed in the next couple of months with drawdown of the EIB funding throughout 2010.

Note to editors

THFC is an independent, specialist, not-for-profit finance company that makes loans to over 120 regulated Housing Associations, which are organisations that provide affordable housing to tenants throughout the United Kingdom.

THFC funds itself through the issue of bonds to institutional investors and by borrowing from UK banks and building societies and the European Investment Bank.  It therefore acts as an aggregating financial intermediary, so diversifying risk for those who make funds available to THFC, and reducing the cost and standardising the loan terms for those Housing Associations that borrow from it.
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