1 April 2011.  For Immediate Release
2nd 2011 Bond  Issue for THFC
 THFC priced a further £31m tap issue of its Funding 2 Long term bond today at a credit spread of 105 basis points (Gilts + 1.05%).  This brings THFC Funding 2 outstanding bonds to £371m, and total issuance by THFC since it obtained its S&P rating of £620m.
THFC were the only Housing Association funder to break the psychological 1% barrier in recent years  with a 99bp issue in January 2011.  “We looked to break the 1% barrier again this time, but the market has retrenched since January” said Piers Williamson, Chief Executive of THFC.
More recently, investors have been very concerned over world events – Japan, Libya and continuing bad news on the outlook for the so called ‘B-PIIGS’ (Belgium, Portugal, Italy, Irelands, Greece and Spain) European economies.   More directly related to social housing in the UK , the recent Moody’s report on welfare benefit reform highlighted concerns regarding the impact of the proposed reforms, describing them as “credit negative”. As a result, investors are demanding a greater return and have pushed their required spread (above the Gilt) to 105-115bpts.  Hence a deal brought at 105bp is still viewed as tightly priced in current conditions.
“I think current uncertainty over the future of direct rent payments to Housing Associations is unhelpful and this is tangible evidence of the market’s nervousness” said Williamson.  He reinforced this by saying: “Given the Government’s stated position in the Welfare Bill not to undermine private finance in the sector, it is of growing importance that this [continued Direct Payment to HAs] is put to bed once and for all”.  
 The Group of borrowers included further participants from Scotland and Northern Ireland.  It included £4m for New Gorbals Housing Association, a highly regarded Glasgow community based housing  association.  This is the second time a Scottish Housing Association has been able to borrow long term funding from the capital markets following the Scottish Government’s modification of the so called “20 year rule”.
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	New Gorbals HA
	£4m
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