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Housing Associations prove popular defensive investment as THFC bond launch 2.5 times over-subscribed 

THFC once again proved the attractiveness of capital markets issues backed by Housing Associations by bringing a 2.5 times over-subscribed 30 year transaction to the market.  Including THFC, this brings to nearly £1.2Bn the amount of long term funding so far raised by Housing Associations in the public bond markets in the last 12 months alone.

The latest £191m transaction represented long term funding for six Housing Associations including three of the largest London HAs: Southern Housing, A2 Dominion and Genesis Housing Groups.  

THFC is a well known name amongst UK Pension and Life Companies and some 25 investors participated in this A+ rated deal with names ranging from the largest funds to also include interest from niche retail private banks.  With potential investor appetite exceeding £460m, Piers Williamson, Chief Executive of THFC believes that there is significant untapped demand for institutional investment in Housing Associations:

 “If you contrast the £1.2Bn total issuance by Housing Associations with the £8.6Bn of Sterling Issuance by similarly rated Utility Companies since January alone, you can see the potential appetite”.

Compared with other sectors, Housing Associations are seen as relatively safe and predictable investments, well suited to the long term needs of investors.

 “From a yield perspective, Gilts + 200bp was a big psychological barrier for institutional investors, but they have now seen two well regarded issuers (THFC and Sanctuary) progressively tighten the yields they are prepared to pay – so we think we’ve started a trend” said Piers Williamson, CEO of THFC.  “We’ll have to see what impact the potential end of the quantitative easing programme has on Gilt Yields – and in the wake of the £1.5Bn of fresh Government Investment announced for Social Housing on Monday, you may well see us come back to tap the deal later in the summer”.

Participants in the Bond were:

Southern Housing Group Limited


£100m

A2 Dominion Housing




  £50m

Genesis Housing




  £30m

Leeds Federated HA Limited



    £6m

Portal Housing Association (part of Radian HG)
    £5m








£191m
Public Bond Issuance by Housing Associations: Aug 2008 – July 2009

The following chart sets out a summary of all public rated bond issues completed for Housing Association funding in the last 12 months

	Issuer
	Bonds Issued
	Credit rating at Issue (Moodys/S&P)
	Date Issued
	Credit Spread Gilts +
	Absolute Cost
	Term Years

	THFC Funding 1
	£80m
	N/R/AA-
	2008 Aug
	1.35%
	5.96%
	27

	Affinity Sutton
	£250m
	Aa2/N/R
	2008 Sept (Just prior to Lehmans collapse)
	1.55%
	5.98%
	30

	Circle Anglia
	£275m
	Aa3/N/R
	2008 Oct
	2.70%
	7.25%
	30

	PfP Homes
	£180m
	Aa2/AA-
	2008 Dec
	2.85%
	6.92%
	15

	Sanctuary
	£200m
	Aa2/AA-
	2009 March
	2.60%
	6.64%
	30

	THFC Funding 2
	£191m
	N/R/A+
	2009 July
	1.85%
	6.35%
	30
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