THFC completes further long bond with £37m at 4.985 per cent all-in

The Housing Finance Corporation has tapped its THFC (Funding No 1) 5.125 per cent 2035 stock to raise £37.9 million for Westcountry HA.  The new issue got away on an all-in yield of 4.99 per cent.  This is only five points higher than the pricing of its £32 million tap on Funding  No 1 for three associations in December.  In the intervening period, of course, the Bank of England’s base rate has been raised by 0.25 per centage points. 

Proceeds of the new Funding No 1 tap are being used to refinance £6 million nominal of THFC 11.50 per cent 2016 and £10.50 million nominal of Haven Funding (32) 7.0 per cent 2032 stock.  Breakage costs involve £3 million to get out of the THFC stock and £2.7 million to get out of Haven.  Westcountry’s early redemption of its Haven stock is the first to be undertaken by an association.  Net cash proceeds from the bond issue in the hands of Westcountry  amount to £15.75 million.

Mike Sennitt, finance director of Westcountry, said the refinancing exercise was undertaken to consolidate the association’s bond holdings and to raise new long term funds at under five per cent.

‘Now, we’ve got one stock on the books which we can use to raise further bond funds when we want,’ he said.

‘We will have the advantage of THFC Funding’s bullet repayment and more favourable asset cover requirements.

‘Before, we were using 700 properties to secure £16.5 million bonds.  Now, the same properties are being used to secure the new £37 million THFC issue.’

