THFC (Indexed) Limited to purchase own stock in a private transaction.

The Housing Finance Corporation (THFC) is a specialist, not-for-profit, aggregating financial intermediary providing funding to Registered Social Landlords. Since inception, the group has issued sterling debentures with a nominal value of almost £1billion. THFC debt is secured by loans to over 120 borrowers. THFC’s loans to RSLs are secured on property.

THFC (Indexed) Limited (THFCIL) is a subsidiary of THFC providing index-linked funding to RSLs. THFCIL has been approached by one of its borrowers who wishes to prepay loans which were funded by the issue of 5.65% Index-linked Debenture Stock. The borrower proposes to purchase Stock in the market at the prevailing market price. The borrower will then prepay its loans with THFCIL and at the same time THFCIL will purchase the 5.65% Stock from the borrower and cancel it.

Under the terms of the Trust Deed securing and constituting this Stock, THFCIL can only allow a borrower to prepay its loan at the Adjusted Redemption Price. THFCIL proposes to purchase the Stock from the borrower at the same price, the Adjusted Redemption Price, which will be higher than the prevailing market price.

The borrower who has approached THFCIL represents less than 10% of the amount of the 5.65% Stock issued.

THFCIL will receive a fee to cover its costs and loss of future earnings associated with the loans.

THFCIL may be prepared to enter into similar transactions with other borrowers but will only purchase Stock at the Adjusted Redemption Price as part of an overall transaction which involves the prepayment of a loan at the same price.

