THFC Launches 20 year £100m EIB Facility
Following its successful return to market with its innovative bond  from THFC (Funding) at the end of last year, THFC is reinforcing its funding alternatives for housing associations with a banking product which is designed to bring super-fine credit margins for a 20 year term to conventional RSLs that active in neighbourhood regeneration schemes.
 

THFC is working again with the European Investment Bank (“EIB”) to deliver a £100m facility to be allocated among an expected 15 to 20 RSLs.  These RSLs will deliver the social housing elements of a broad range of regeneration schemes and be spread right across the country.  THFC has a very wide experience of this type of lending already, having to date on-lent loans totalling around £125m on behalf of the EIB.  These were made, to a total of 20 RSLs operatingin regeneration areas stretching from Cornwall to Aberdeen, for both the social housing elements of mixed regeneration developments as well as improvements to stock which constituted regeneration. 
 

EIB’s renewed interest arose as a result of THFC's newly acquired A+ General Obligations rating, awarded by the credit rating agency, Standard & Poor's.  

 

Piers Williamson, Chief Executive of THFC, points out that although a number of banks have intermediated EIB funding most tend to offer an EIB tranche as a cost saving, as part of a financing package.   "Our facility will represent an additional £100m EIB money to the RSL sector and at a substantially longer term than most alternatives" states Williamson.  "Eligible RSLs are able to subscribe for this funding and at the same time continue to take advantage of the great credit spreads their banks are offering them directly.  Our facility is intended to be a little bit different, offering a 20 year interest-only period and a transparent pass-through of the lending rate EIB offers us".
 

The new facility is priced at a margin of 0.10%pa over EIB's own reference rate throughout its 20 year term.  In LIBOR terms, this would currently translate to somewhere between LIBOR + 5bp and Libor + 10 bp as a lending spread (depending on the interest rate basis and maturity) reflecting the fact that as a 'AAA' rated supranational lending bank EIB funds itself at the finest margins available in the markets.

   
Like conventional bank funding, borrowers will have the capacity to borrow on either a fixed or floating basis, with either option incorporating EIB funding rates.  THFC’s experience of on-lending this type of facility from EIB also means that borrower due diligence and reporting requirements should be much lighter than has been the case up to now.
 

Given it has existing relationships with over 120 RSLs THFC expects demand for the facility to be heavy and will have the group of borrowers finalised by Christmas.
 

All enquiries should be directed to Piers Williamson, Fenella Edge or Nigel Perryman at THFC on: 020 7337 9920.
