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THFC completes new £100m 20 year EIB Facility.

Just when bankers were drawing breath for a pause in the fierce competition for business, independent THFC has taken loan pricing to a different level altogether.  It recently completed what is probably the most keenly priced 20 year facility ever seen by Housing Associations.

The first drawings under the facility at a cost to borrowers at LIBOR + 4 basis points are around 20 basis points inside the finest levels so far negotiated under high profile HA debt raising programmes.

“What’s different about what we are doing is that THFC is a ‘not for profit’ alternative to the main lenders” says Fenella Edge, THFC’s Group Treasurer.  “On a selective basis, we are able to lend at below the cost of wholesale funding of most of our competitor banks…we hope to do more”.

THFC accounts for around a third of all EIB sourced funding and has unrivalled experience in sourcing this type of funding.  It is different in that it does not differentiate between lending to the largest and the smallest HAs.

“It’s not a Robin Hood thing” says Piers Williamson, Chief Executive of THFC, “we credit- score our entire lending portfolio and make rational credit judgements.  We view our role is to pass on the benefits of financial innovation across the sector as a whole and our job here is to deliver competitively priced funding for important regeneration schemes and permit Associations to hit all the right efficiency buttons”.

Asked whether she thought this was the start of a new trend, Fenella Edge said: “Having learnt a lot of the EIB protocols, clearly we hope to do more in the coming year.  Ultimately it is down to EIB- but we have forged a good relationship with them.”

The lending is to be passed onto the following associations:

Family Mosaic (G15 Member)


London

Southern (G15 Member)


London


Wandle Housing Association


London

Liverpool Housing Trust



Liverpool

W. Mercia Housing Group


W.Midlands

Yorkshire Housing Group (New THFC Borrower)
Yorkshire

Tuntum (New THFC Borrower)


Nottingham

Mosscare




Manchester

